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GENERAL

Chinese National Auemblg demands "hard" %aoe for Japan '

8p recaent 8 ments by nese National Government offiocials '
indicating support for the US liberalized rshabilitation progrem for Japan,
the Chinese National Assembly, at Nanking on 21 April, pessed a l4-point
resolution on the Japanese peace treaty which refleots continued popular
fear of a resurgent Japan. The resolutlon, providing for the retention
of the veto by the Big Four in a conference to be held in China, oalls for
the abolition of the emperor system, the destruction of the Japanese
military industry including metal and chemical industries, 1limitation of
Japanese industrial capacity to the 1928-30 level, restriction of Japanese’
imports, prohibition of a Japanese army, navy, air foroe, or secret police,
limitation of Japanese territory to four home ialands and a purge of btexte
books and imperial institutions, At the same time the resolution calls
for acknowledgment that China suffered most in the war and the granting to
China of 50% of total reparations., The resolution also asks for the ceseion
to China of the Ryuku Islands, The resolution further demands that Japan
be controlled for 50 ysars by a Four-Powsr control organ, and that Allied
troops continue in occupation of all principal Japanese oities.

Constitutionally the National Assembly does not have the power to
dstermine national policies, nor do its resolutiohs bind the Government.
However, as an expression of the majorlity view of some 3,000 Assemblynen,
chosen by direct eleotion, this resclution olearly indicates that, offiocial
assurances to the contrary, sentiment favoring a "hard" peace wi.th Japan - w,
is deep~seated among politioally—artioulate Chinese.

Southeast Asia league currently inaotive
Since the !F'Eamsa coup d'etat of November 1947 activities of the

Southeast Asia lLeague have appsrently been auapendad because of the
Aphaiwonp Government's disinterest and the marked antipathy of the
succeeding Phibul Government towerds the organization and ite leaders.
(The League is a loossly~orgarized Scuthcast Asian federatiocn formed in
Bangkok in September 1947 by "representatives" of Siam, Vietnam, laos,
Cambodia, Indonesia, Yalaya and Burma.) Premier Paibul opposes any such
movement on the grounds that 1t could be a wehiscle for Commmist or
Chinese penetration. With the recall to Indochina in Decembtér 1947 of the
Leagus's Vice~President, Tran Van Giau (Bangkok representative of the
Viet Minh), the Communiet flavor of the League was markedly reduced, but
-1t etill reteins a lef't-wing label. Beoause of the extremely unsetuled
-oonditions in.Burma, it i3 not anticipated that league headquarters will
be moved from Bangkok to Rangoon, as was rumored, nor will its activities
~ in Dangkok be increaged in the near future. It has been further reported
that the recently-arrived Soviet diplomatio representatives in Bangkok
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i the remainis »v membersof bthe League.
h not as ¢ epproached the remaining key men ¢ Leaj .
N:zzrthelessifeit is 1likcly that effective Soviet contact with the League

will be established if a projected reorgenization tekes piuacs and
conditions favorsble to a transfer to Rangoon develope
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JAPAN

Xorean rioting in Javen. On 26 April Japunese polize assisted by
US occuration troops guedied large scale rloting by sevars! thousand
Yoreans in the port city of ¥obe. These riote had developad as a result
of Yorean attenpis to conpol Jopaness prefectursl authoritlies to withdraw
orders for the strict enforcement of national regulaticn; regarding '
sducational institutions, full application of which the Ho.eans allegad
would unjustly discriminate against Korcan attempts to conduct their own
‘schools. The incident in Kobe follows vithin a week similar incidents
svar the same issue in Okeyama Prefecture.

, Subject to notorious discrimination by the Japuncse hefore the
surrender, the Koreana in Japan have been extrsnely sensltive to continued
social and economic discriminations and to alleged revivals of police state
treatrent and have clairmed that as "liberated persens” they were above
Japonese jurisdiction. Early in the occupation, however; occupation
‘authorities warned that Xoreans who forfeited the privilege of repatriation
vere, like other non-United Nations natlonals, subject to all appropriate
Japanese laws and repulations.

“ost Koreans in Japan are united in their interest ir the establish-
ment of an independent Korea and the protection of ths rights of Koreans
in Japan. Nevertheless, reflecting the divisions existing in Korea itself,
they are sharply divided over the tactics and methods by which these
objectives may be obtained. In contrast with 21l other pclitical parties,
the Japan Communist Party has actively champiored the cause of Koreans in
Japan. Tt has exrloited to the full the opportunity to uphold the rights
of "oppressed minorities" in the case of the Koreans. It also has exerted
a najor influence over the largest organization of Koreans in Jupan, the
Zainlichi Chosenjin Rermei, through its Korean Communist leaders and has
supjorted the establishment of separate schools for Yoreans many of which
were exclusively devotad to the inculcation of Communist ideology.

Since Korean schools cannot mcet Japanese requirements, application
of the School Education Law would force their closure. Korean leftists, E
bitterly opposed to such a development, have, with the probable support :
of the JCP, actively promoted the current agitations.

It is of interest to note that the Japanese have had the authority for
and the capabilities of dealing with the Koreans in Japan on this matter
for well over a year. However, it is only at this time and only with
open SCAP cooperation that the Japanese have taken official action against |
' the Koreans. 4 '

First %oan $ainst OJEIRF reported. The US Export~Inport Bank has
announc a [} a private banking syndicate in making a
£60,000,000 loan to finance shipments of U3 cotton to Japan. The Export-
Import Bank will furnish £29,000,000 of the credit and the remaining
31,000,000 will be furnished by the private banking syndlcate. The bank's
statement said that Japanese mills are to maeke textiles from the cotton.
Forty percent of the cotton cloth will be consumed in Japan and the rest
will be sold in Japan's prewar export markets.
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The loan will be the first to be made against the focoupied Japan
export-inport revolving fund" (OJET#F), sct up last hugust to finance
purchase of cotton in Japan. Originally, the revolving fund consisted
of #137,000,000 worth of agsets of precious metals, owned by the Japanese
Covernment and not definitely subject to restitution. Ilowever, the
Export=Tmport Bank has announced that the fund now consists of ¥10L,000,000
in gold, 718,000,000 in silver and £378,000 in US cash, all of which was :
. turned over to the fund by occupation authorities. ;

KOREA

Possible ratification of "Constitution" for North ¥orea. After
repcated postponement of actlon on the "hralt 1rovisional Corstitution,"
i1t hes now been announced that on 28 April the lortn Yorea lecple's '
Council will meet in extracrdinary session to discuss further this draft
corstitution of the "Nemocratic People's Serublic of Korea."

The timing is such that if ratificatlon takes place on the 28th, as
is now expected, there will be the fullest political impact to offset the
sicnificance of the elections in South Korea. ‘he current Coviet-sponsored
North-South "unity" conference offers an opportunity for presenting for
ratification a constitution incorproratins the "ideas and recomnendations
of denocratic elements in Scuth Korea." Tn addition, ratification of the
constitution in its present fora will ipso facto establish a provisional
rovermment of "all" Xorea with a tcmporary caritol in Pyongang.
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re were further indications last week that the Commnisis ere about
to launch their spring offensive in llanchuria, They werc busily completing
repairs on recently captured roil lines, particularly in the llsinlitun-Tahushan
and the Anshon areas, Although the rein body of Lin Plao's troops were in
the region between Tiehling end Chargehun and capable of striking in either
direction, new concentrations of Commnisis were reported near Ihsien just
" north of Chinchou and along the Great Wall mountain posses, It is possible
that these latter forces uay becore the initial strildng force in the new of -
fonsive, attacking the Nationolist salient elong the Pelping-liukden railrocad
. from Tientsin to Chinghou. Recent Commuaist actions in vhe Tatung~Kalgan
j sector forced the iMaticmnlists to redeploy the forces vhich vould have been
used to counter such & blow, These units are still vainly groping for the
main body of the attacking Commnists, Irregular Hationalist forces penetrated
into Commnist territory south of Tientsin, capiured several Comrmnist bases,
but- have apparently been forced to withdraw, '

The Netionalists, in line with a nowly enunciated policy of evacuating -
pointe "having little strategic imporiance®, amnounced that Tolun, in Chahar,
and Yenan, the ox-Commmnist cepitol,hed been avandoned, The loss of Yenan,
occupied by the Nationalists in larch 1947 with no little fanfare, represents
(as did its capture) mostly a psychological change, It is, however, at least
symptomatic of a general worsening of the Nationalist picture in Shensi, where
late Commmniet moves have resulted in the interdiction of the important Slan-
lanchou highway, and & threat to Sian itself, Commnist forces in Central.
China contime to move in a general northwesterly directions ts are presently
active in the Han River basin of the Hupeh-Shensi border region where they
have taken Yunhsien and Hsunyang, near Ankung.

Political o

The vice=presidential election now in process in the lational Assembly
has widened the split within the Kuomintang. After the first two ballots in
which I4 Tsung-jen carried a substantial lead over Sun Fo with Cheng Chien
trailing in third place, all three candidates withdrew their names from the
vallot. General 11 charpged that, despite the Xuomintang arnouncement that it
would be an open election, the Farty had given its support to Sun Fo. Sun's
supporters attempted to discredit 11 by charging that he planned a coup dtetat
41f olected. An attempt is now being made to persusde the candidates to run
again, 1i Teung-jen, considered a 'reform" cendidate, has drawm much of his
support from those factlons dissatisfied with the old guard, His election in
the face of Kuomintang opposition would indicate a show of independence on
the part of the Assembly delegetes and a defeat for the Generalissimo, who
appears to be backing Sun Fo behind the scenes, If Ii should be defeated he
my be expected to continue his drive for reform while sore reports intimate
that he might even attempt a military coup although at present the latter ap-

pears unlilely.
Apparent acceptance by Chiang Rai-sghek of a program of land redistribution
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reflects the avarenses of the Chiness National Government that positive mea-
sures of agrarian reform can nc longer be postponed v sheut logs of tho ale
legiance of the peasant population to the Communista, The jrogram, endorsed
at a recent mecting of Central Ching military and civil cughorities, authorizes
the redistribution of 211 lond in excess of five mou {0 htly less than one
acre) per person in aress recovered from the Comunista ¢ in danger of Come~
mnisct infiltration, The confuersnce alse vecormended that a similar program
be later extended throughout China, However, Lecause of Chiang's fear of
losing landowmer support, it is likely that, even in the areas under current
discussion, his encdorserent of the plan will turn out bt be merely a politiocal
mneuver and that actual reform will not be effective, N

' o

Tae USSR continues to withhold clearance for the US Comsul Genere.]/ Soviet-
controlled Daireri. Since the Soviet has refused entry io Dairen to any non-
Soviet ships, US consulsr poraomnel and couriers ave dependent on Soviet transe
portation, The last courier to Dairen two months ago is still waiting atb
Viadivostok for return transporiaticn. :

lastern Mongols in govermment-held Manchuria have chartered a plane to

fly from lukden to Nanking early next wesk carrying elevon Mongol representae
tives. The group will mect in Nanking other Longol groups from Jehol, Chahax,
Ninghaia, Sikang and Sinldang, and will petition the povarnment to implement
autonomons administration for longoliz. Dastern liongels desire to have \one
golian areas row embraced by liaopei, leilungkiang, thmnldang and Hsingan
provinces with hsien stotus, excluded from provincisl administration and or-
ganized into liongol administered mong (provinccs) divided into hoshun (hsien).

Esonomic ,

Private Holdings Atroad, Finance Hinisier 0.X.Yuil told the Naticnal
Assem that the goverrment is still seeking US and UK intervention in dise
closing privato Chinese deposite in the United States and Great Britain,

Textile 1d1ls Moving to Hong Kong. The Natlonal Government is seriously
concerned over the large scale migration of Shanghal cotton m3lls {0 Hong ¥ong,
which is affecting employment and depriving the governmecnt of import/export ‘
pevenues, Chief reasons for leaving China ave: (1) import/export difficulties,.
(2) foreign exchange controls, (3) unstable economy and (4) military uncer- I
tainties. '

Uranium. The lineral Survey Boerd of the Nationel Qovernment reports
that uranium has been discovered in Kmangsi. :

Currenc Aces, Prices rose slowly during the week in the Yangtze Valley,
tut sharply in the Peiping area &s a result of a temporary accumlation of idle

funds in the Peiping area. The US doller bought CN 700,000 on the Shanghai
blackmarket while it reached CN $860,000 to 1 at Peiping. ‘ :
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The .Shanghal Markets US g ixchange (Seu%_@_a_t‘g) Wholesale Price of Rice
Official M"open® - Blackmarket per_ 172 1b picul

Trds week (23 Apr 48) CN. §$328,000 700,000 (20 Apr) CN £3,950,000
Weck ago (16 Apr 48) 328,000 640,000 5500,

Month ago (23 ‘iar 48) 258,500 © 500,000 3,800,000
Year agoe (23 Apr 47) 12,000 20,000 180,000

The Legislative Yuan has approved the issue of an unfixed number of short- '
term treasury notes for the purpose of absorbing outstanding currency. Past
efforts of this nature have not succeeded,
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Letter revesls objectives of military group. 4 revealing letter
addressed to TFremier Phibul (also Army C=in-G) avpeared in the Bangkok
press last week, Tt was signed by Army Deputy C-in-C Fhin and Army
Assistant C—=in-C Kach .the most aggressive and ambitious of the Nevember
coup group. The letter stated that since Phibul is now needed by the
nation to sclve national proolems (the hipgh cost of living, influx of
aliens, etec),the military group suggests an agreement with him on the
following points: (1) that he centinue to give advice to the military
groups; (2) that the position of C-in-C be left vacant during the time
he is borrowed by the nation, that the administration of the irmy be
temporarily entrusted to the Deputy and issistant C-in-C vho should con-
tinue to hold their present positions and that all Army transfors and
appointments be approved by Phibul; and (3) that the milltary group and
the Army should give support to politics and pledge their support to

" Premier Thibul. The signers also requost that they or tioir represente~

tives be permitted Lo "eli Lusids you (Phibul) at every mesting of the
houses of Parliament."” The letter concludes with the earnesi hope that
Phibul would grant these requests. . _

This letter is believed to be an open attempt by these Army leaders
to bargain with Fiibul for more authority and prestige in return for their
continned support. _

MALAYA

May Day Domonstrations may elimax labor disturbance. Singapore harbor
has been paralyzed by strikes calied by the Singapore Federation of Trade -
Unions (SFTU) and the Singapore Harbor Laborers' Union (SHLU). Originally,
the strike was a combination of a demand for higher wages and a protest
against police raids on Union headquarters, Subsequently, however, the
strikers presented a list of 31 demands and indicated that the strike would
continue until the demards wers met., Doth the SFTU and the Siillf are Com-
mmist-doninated and there are very strong indicstions that the strike was
engineered by union leaders without consultine the workers,

......
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MALAYA (ocontinued).

Theae aotivities may be a prelude to demonatrations by the Malayan-

. Communists on May Day., The SFTU has issued a manifesto, dated 12 April,

calling on laborers "o unite more olosely with Communist oiroles in
Malaya, to strengthen the labor front, and to be prepared to face the
British imperialistic anti-Commmist campaign.” Several slogans, to be
shouted during May Day sctivities, were vritten into the manifesto, one

of which was "support the good leadership of the Malayan Communist Party."
Soattered incidents of viclence may ocour during the strike and the May Day.
demonstrations but it is belleved that UK security forces are capable of
oontrolling the situation.

NEW EEALAND

Commmist influence weakening. Sinae the upsurge of anti-Communist
feeling In New Zealand {see FE?? {i'eekly 15-19 April 1948) the Communist
Party has adopted a defensive attitude., The Communist press in recent
weeks has called repeated attention to the demooratio nature of the Party's
prinoiples and practices. As proof, it points to the Party Constitution
vhich lays down a polioy of gradualism whereby ultimate aims are to be
achieved only by Parliamentary processes. By-lawe of the Constitution
provide that "all Party members in mass organizations will ccoperate to
promote and strengthen the given organization and will abide by the democratic
deoisions of these organizations.” :

A growing number of unionists are, nevertheless, becoming persuaded
that the Commmist philosophy and tactlcs are alien to a democratio traditiom.
The unoompromising attitude of Commmist union officials and their digposition
to magnify trivial issues into major tests of strength have aroused the
opposition of non~-Communist unionists who up to now have considered political
bteliefs of less importance than union effectiveness., Evidence of this
opposition is seen in recent eleotions in the Auckland Waterside Union and
the Auckland Trades Coumoil, In both cases the Chairman of the Communist
Party and other pro-Commmist candidates were defeated for leading positions
by moderates., This is partioularly significant in view of Auckland's position
as the stronghold of Communist aotivity in New Zealand. ‘ -

PHILIPPINES

Philippine veterans may oppose Laurel as President, The most signifiocant
opposition as o eleorion of Jose P, Laurel as rrea dent in 1949 appeers
to have developed under the leadership of Brigadier General Macario Peralta,
Chairmen of the Philippine Veterans Board and National Commander of the
Philippine Veterans Legion. Peralta requested that records ond information
be made available by the US Army for use in a oampaign against Laurel and
stated that such sotion was equally vital to the United States cnd o the US
Army. Oeneral Peralta has threatened to resign and fight the cdnministration
"o the last ditoh" if President Quirino appointe Laurel to o Cabtinetpost as
currently rumored. ’ -
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PHILIPPINES (continued)

Peralta, who was an effective leader of one of the largest gusrrilla
groups in the Thilippines during the Japanese occupation, has emerged as
the chief spokesman for almost half a million veterans since his recent
unanimous election as Mational Commander of the Philippine Veterans lLegion,
The veterans'! leader publicly opposed the late President Roxas'! 28 January
amnesty proclamation for politieal and economic collaborators and claimed
eredit for the Congressional delay in its ratification. fleneral Peralta
has also taken an active part in supnorting pending legislation designed
to secure gréater participation of Filipino veterans in armed forces pro-

Tt is likely that under Percita's leadership the veterans organization
will continue to oppose Laursl, This oprosition may have been inspired
largely by the fear that passage of 1S legislation extending GI benefits
to Philippine veterans weuld be jecpardized if Taurel assumes public office.
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